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1 . BECAUSE OF EC INSISTENCE ON RELEVANCE OF EXCHANGE 

RATE GUARANTEE SCHEMES TO WORKING PARTY MANDATE, WE HAVE 
REVIEWED US POSITION REGARDING DISCUSSION OF EXCHANGE 
RATE SCHEMES IN FINAL MEETING OF WP IN JULY. WE CONTINUE 
TO BELIEVE INCLUSION OF EXCHANGE RATE SCHEMES IS NOT 
JUSTIFIED UNDER WP TERMS OF REFERENCE. HOWEVER WE ARE 
PREPARED TO TRY TO REACH ACCOMMODATION WITH EC PROVIDED 
THAT ISSUANCE OF FIHAL REPORT IS NOT COMPROMISED. WE 
FEEL THAT EC DETERMINATION TO INCLUDE EXCHANGE RATE SCHEMES 
IMPLIES THAT CONTINUED RESISTANCE MIGHT JEOPARDIZE OR 
SLOW PROGRESS OF WP (PARA. 8-10, REFTEL A); AND SUBSTANTIVE 
DISCUSSIONS OF EXPORT INFLATION INSURANCE SCHEMES AT 
PREVIOUS MEETINGS HAVE LESSENED OUR CONCERN THAT DISCUSSION 
OF EXCHANGE RATE SCHEMES WOULD DISTRACT GROUP'S ATTENTION 
FROM OUR MAJOR CONCERN, EH. 

2. GENEVA MISSION SHOULD EXPLORE WITH EC AND OTHER 
DELEGATIONS WAYS TO ACCOMMODATE EC VIEWS WITHOUT 
COMPROMISING BASIC US AIM OF COMPLETING WP AT JULY SESSION 

WITH FINAL REPORT FOCUSING ON ILLEGAL AND TRADE DISTORTING 
ASPECTS OF Eli SCHEMES. 

3. WE COULD AGREE THAT FINAL REPORT CITE EC CONCERN WITH 
EXCHANGE RISKS SCHEMES AND SUGGEST THAT THIS WOULD BE 
APPROPRIATE TOPIC FOR FURTHER STUDY IN THE FUTURE, PERHAPS 
IN ANOTHER WP. ALTERNATIVELY.WE WOULD BE PREPARED TO 
ACCEPT BRIEF DISCUSSION WITHOUT CONCLUSION OF EXCHANGE 
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RISK SCHEMES IN THISWP. WE WOULD NEED TACIT AGREEMENT 
AMONG DELEGATIONS INCLUDING THE EC AND FINLAND THAT 
SUCH DISCUSSIONS WOULD CONSUME NO MORE THAN HALF A DAY. 
FINAL REPORT WOULD CONTAIN SEPARATE PARAGRAPH NOTING 
CONCERNS WITH SUCH SCHEMES, PROVIDING, OF COURSE, 

THAT MAIN FOCUS OF REPORT IS ON EH. WE WOULD OPPOSE 
A REPORT THAT WOULD LINK THESE SCHEMES IN ANY WAY TO 
Eli SCHEMES. 

4. IN ADDITION TO EARLY BILATERALS WITH THE EC, 

MISSION SHOULD CONSULT WITH OTHER DELEGATIONS WHO HAVE 
BEEN SUPPORTIVE OF OUR POSITIONS TO INFORM THEM THAT WE 
ARE APPROACHING EC TO EXPLORE THESE ALTERNATIVES. EARLY 
CONTACTS WITHSWISS AND AUSTRIAN DELEGATIONS WILL BE 
ESPECIALLY IMPORTANT SINCE THEIR EXCHANGE RISK SCHEMES 
WERE SINGLED OUT BY THE EC. 

5. AS MISSIONAWARE, POSTS IN BERN, OTTAWA, 

TOKYO AND 
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STOCKHOLM APPROACHED HOST COUNTRY GOVERNMENTS IMMEDIATELY 
BEFORE MAY 16 MEETING TO URGE THEIR SUPPORT IN BLOCKING 
CONSIDERATION OF EXCHANGE RISK SCHEMES. IF AGREEMENT 
CAN BEWORKED OUT FOR BRIEF HANDLING OF EXC;ANGE RISK 
SCHEMES AT JULY MEETING, WEILL THEN INSTRUCT POSTS 
IN THESE COUNTRIES TO CONTACT APPROPRIATE OFFICIALS TO 
EXPLAIN SHIFT IN US POSITION. PLEASE INCLUDE INFO 
POSTS ON REPORTS TO WASHINGTON ON PROGRESS OF 
BILATERALS. CHRISTOPHER 
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